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susMary: The populariny indices wnalysed cover 87 quurterly vbsereations fur a tota of
13 parties and 6 main economic indicators. The analysis concentrates on the shori-run
influence f{f'!hc econtomic rariables. A main result is thar the shorr-term influences are
guite sensilive 1o the changes in the party system. In the periogd 10 1968 when the
economy prospered and a simple stable S-party system existed, the standard result from
the literature emerges: People hold the governmment responsible for the economic
sitwatfon. After 1972 the economy has been hir by inflarion and stagnation and o
complex mulii-party system has precailed. Herve the dimension of stability enters to give
niich more ambiguous results.

I. The concept of the popularity function

There are many reasons to expect that the popularities of political parties are
functions of the economic conditions. Below we shall analyse the economic factors in
the quarterly development of the longest popularity series available in Denmark (the
Gallup polls), covering a total of 13 parties and 87 quarters, In the quantitative
analysis we shall concentrate on the “normal™ short-run fluctuations of the popularity
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indices as compared with the short-run fluctuations in the main macro-cconomic
indicators. The long-run trends will be almost entirely disregarded. and the major
structural change in the party system., which happened in the carly 1970s, will only be
bricfly discussed in addition to the quantitative analysis.

The study of the economics of voters behaviour is a relatively new field, but already
a considerable literature exists. A comprehensive recent survey of the literature is
found in Schneider (1978) both as regards rore functions' explaining clection results
and popularity functions® explaining the more frequently measured popularity
indices.

Section IT will discuss a set of problems which takes a special character when
analysed in a complex multi-party system as the Danish one. Before we turn to these
problems, a lew general remarks will be made on the concept of the popularity
function and some of the problems involved in its derivation - a more detailed survey
of these problems is found in Paldam (1980).

The main basis for the empirical researcl is the vesponsibility hypothesis saving that
the vaters hold the government responsible for the changes in the economic situation.
Within this hypothesis we expect that government popularity increases when
economic conditions improve {in the voters eyes) and vice versa. This actually is one
main result found in nearly all the studies mentioned. A couple of general objections
and qualifications should nevertheless be made:

{a) The cconomic variables can provide o« partial explanation only of the
Muctuations in popularity indices. We know that these indices often react quite
strongly to matters which are hard to relate 10 ecconomic conditions.

(b) For rcasons of data availability we shall work with - at most - one aggregate
function for cach party. This could be a problem as the level of popularity for cach
party normally varies rather much for different socio-cconomic groups and regions.
On the other hand. most of the information available shows that normally the
developments over time for the party-popularitics are remarkably alike both across

[. Vote functions were first analysed by Kramer (1971) and later Stiegler (1973). Arcelus &
Meltzer (1975), Fair (1978) and others discussed the American case. Scandinavian data are
analvsed by Madsen (1979 while a comparative study of 17 OECD-countries s provided by
Paldam (1980).

2. For popularity functions the first study was Goodhart & Bhansali (1970) Later studies of
the UK are Miller & Mackic (1973). Frey & Schneider (1978a) and Alt (1979). The USA is
analyvsed by g Frev & Schneider (1978b), Hibbs (1979) & (1980) etc. France by Lafay (1977)
& (1980). Germany and Switzerland by Frey, Schneider. Kirchgiissner and Pommerchne in
several studies. Of the Scandinavian countries only Sweden has been studied. of Jonung &
Wadenspo 11979 and Kirchgassner (1979).
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regional and even socio-economic groups. Thus, the popularity functions might, in
fact, be aggregable as time-serics functions.

(¢} It is casy to advance 4 number of reasons to expect the popularity functions to
be highly dynamic ones. Here the evidence is stll quite inconclusive especially as
regards the crucial processes by which expectations are formed. We shall return to
this problem.

The reader will see that we have not endeavoured to find stable functions for the
whole period for which we have data. On the one hand. however, the changes in the
functions appear to follow the pattern found m other studies. and on the other hand
the changes make sense when seen as a result of the special Danish experience?:

O amaiysis slarls o mad 1937 aboul e saime bine as the Dig upswing for Ui
Danish economy following the stagnation of the 50s. Till the late 60s the cconomy
prospered as never before and the political party-system remained very stable.
Towards the late 60s the balance of payments deteriorated, inflation rates increased,
the tax pressure escalated. ete. At the same time the two traditional government
possibilitics hoth alienated their supporters: The Social Democrats over the emotional
issue of the Common Market entry and the Liberal-Conservative coalition when they
raised income taves more than any other government on record during the "VKR-
government”™ (with the Radicals) from 1968 to 7T1%

This mixture of a strongly destabilizing cconomic development and a weakening of
traditional party lovalities was probably the main causal factors which led to the
dramatic break in the party-system so that the number of parties actually doubled
between the elections of 1971 and 1973, The Appendix-Table contain a list of all
Danish partics in the period. Thus, Denmark was already in a bad balance of
payments situation and had just received a chaotic new parliament when the “oil
crisis” hit the economy. It is no wonder that the crisis has been relatively severe in

Denmark since then,

1. Multiparty complexities and the dimension of stability
By comparing popularity functions from different countries, and from Paldam
(1980), it appears that the character of the party-system matters a great deal for

3. When seen in a general OECD-perspective. the Danish experience is not, perhaps, all that
special. As a general rule we can deseribe the Danish economic-political history as a deluyed.
hut particularly sieone version of the normal OQOECD-story.

4. The story of the VK R-government is still lacking a thorough analysis, but it appears to have
been a rather clear case of a government dominated by the dynamics of events producing the
typical electional evele - cf. the survey of the electional cycle literature in Paldam (1979b). First
the new government tried to do all the “good things™ the parties had dreamed of doing when in
anposition (for 15 vears) Then the economy “ran awav™ and it all ended in a (rather pathetic)
attempt o re-gain control. In the process the election was lost,
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voters' reactions to economic events. As already stressed, Denmark has had rwo
rather different party-systens in the period analysed — seperated by the remarkably
sharp break around 1972/73,

Till the break - i.c. including the election in 1971 - Denmark could be said 10 have
a lairly simple and very stable party-system with around 5 parties. Many voters. no
doubt, perceived this system as a two-block system with a Social Democrat-Radical
government alternative to the one side and a Liberal-Conservative alternative to the
other.

From 1973 a much more volatile and complex system with 10-12 parties has
persisted. While the Social Democrats are still one governmental possibility. there
has not been an obvious alternative government. There are some signs that the
system has started to swing back to the old pattern. but the process till now has been
rather slow®.

In spite of the international litcrature on popularity functions no systematic
analysis has been previously attempted in Denmark, but many people have, of
course, been interested in these matters. On the basis of casual observation a great
deal of speculation and conjectures exist among politicians, journalists and civil
servants — an unusually explicit recent statement is found in Gelting (1978) based on
an analysis as the one contained in Figure 1.

In this “proverbial™ tradition the responsibility pattern is perhaps, once more, the
prevailing view. However, as is often the case in such traditions, the antithesis is
almost equally popular. It argues for a pattern which we shall term the stability
pattern. 1t will be formulated as a testable hypothesis in Section [11, but before we
reach this definition we shall try to develop the theory behind the pattern®.

Starting from the responsibility pattern we note that it presumes that the voters
or at least a sizable group of swingvoters - choose between two reasonably similar
governmental alternatives, IT the ruling one, of these alternatives, is perceived as
doing a bad job, these voters turn to the other one. When there are many parties, the
dimension of stability enters into the choice as the parties tend to have different
character: Some of the parties are, by necessity, unlikely government participants. i.c.
they have clear ideological stands, they concentrate on single issues, they are centered

5. This sequence of volaulity has been dramatically illustrated in a set of studies ol the gross
migration of voters between the parties. In the 1971-¢lection and. as far as 1t is known, the
previous elections about 207%, of the voters changed parties. In the 1973-¢lections this figure
jumped to 407, - since then it has slowly decreased to reach about 30, at the 1979-¢lections.
For a survey of the results cf. Borre {19791

6. Some aspects of the stability pattern 1s found in Alt (1979). Kirchgissner (1979), and in
Hibbs (1980). The pattern also appears in Paldam (1980} in o comparative set-up. Our
argument above is not. however, found in any single source,
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Figure 1. The long-term trends in the support for the Social Democrats and the

EIHUIJ‘IP‘;:’{THH"IN’ raie.

Periods wath

"k Prune Minster
(rom
e Period covered below
s+ w— Social Democrits : : 4 - —
even Olicr pharty : : Sub-period 1 Sub-period 2

* Election

1_:f_ Sectnon 1V el Section ¥

4014
: Social Democrit
: [ - [ .
Jhiedd e iia o BASRACD add
01 elections

20¢

[IhL o

‘Unemployment rate

1910 1920 1930 1940 1950 1960 1970

Note: The long unemployment serics is the consistent series recently presented by Peder ).
Pedersen (1979)., For an analysis of these vote data of Madsen (1979).

around a colourful personality, they tend to stress the protest dimension ete. One
could say that such parties are the more “exciting” parties, Other parties have the
character of being the more hikely governmental parties. For a number of reasons
such parties tend to loose a clear ideological profile. but instead they gain a
reputation for “solidity™ and “responsibility™,

The central idea, behind the stability pattern, now is that when times are good,
peaple might feel that they can afford to rote for the more exciting parties, but when
i f_;l’ 'u.u" .'.|'.'g': ='..'.":r_', .'f-'u-'u IrJf Foedugrit Top ! .ur, THu u.\p.unu'u._ jrdriics.

If we are looking at an opposition party, which is a likely alternative government,
both the stability and the responsibility pattern will give the same results: good times
decrease the party popularity while bad times increase the popularity. The interesting
LedU UL Tl @ guvel niment party - here the two patterns give the reverse results. E.g.
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if unemployment rise, the responsibility pattern should cause the popularity to fall
while the stability reaction would be a rise in the popularity.

By far the largest and the most frequent government party in Denmark is the Social
Democratic one. Also it 1s a party which certainly stand for responsibility - even for a
certain lack-lustre solidity, Here the choice between the two reactions becomes
crucial. Before we turn to the exact testing procedures and model formulations. three
points are important to keep in mind:

(i) The first point is related to Fig. 1 — when the more sophisticated observers have
tended to claim that there is a positive correlation between the size of the Social
Democrats share of the voters and the unemployment rate, it is, no doubt, due to
observations like the one in the figure.” 1t is always a difficult question how well a
short-term model, as we shall apply, can catch a long-term relationship as the one
appearing on Fig. 1. This brings us to the next point.

(i1} In the long-term relationship a number of complex socio-cconomic processes
enters. Processes which are outside the frame of our analysis. We try to include these
processes by including trends. When the two possible patterns of reactions are
considered, it appears that the responsibility pattern clearly has a concrete direction:
the voters are satisfied or dissatisfied with particular developments in the economy.
The responsibility pattern is less concrete and might appear as trends away from the
government party when times are good and towards the party when times are bad.
We have consequently included coefficients to trend variables among the ones tested
below. As the trends are alse meant to catch purely poiitical factors, some caution is
necessary in the interpretation of the coefficients 1o the trend-variables.”

(iii) This brings us back to the break in political stability, which occured around
1972, There exists an important argument that susteined full employment will
eventually lead to a loss of political stability. This was first predicted by Kalecki
(1943), but a number of related theories to the same effects has later been developed,
cf. Paldam (1978a). Perhaps these theories could be used to develop a more general
theory, which explains both the short-run fluctuations and the structural break - this

we shall not try at present.

7. Including the last 20-22 election vears in the analysis we ind a correlation cocflicient of
about 0.35 between the two series - this falls a little short of significance. but if we delete the
extreme observation from 19435 and smoothe o hittle over the big swings in 1973, the positive
correlation actually becomes significant.

8. Apart from the trends we have included economic variables only in the analysis. There
consequently should be ample space for our colleagues in political science to improve the
model by including some political variables.
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III. Formulation of the estimation equation
The analysis will be based on the following linear. additive formulation of the
popularity function for the popularity of party i:

POP-PARTY! = 2, POP-PARTY! | + 0, ARCP,_, +2,4RU,_, +

2, ARRW, | + 2. ABP, ,+2,INTR, ,+2-DRTR, ,+

ag TR, +ayCONST + &

Here ris time, and ¢ — 1 indicates a lag. while A is a first difference, CONST 1s used for
the constant and & is the error term for party i. The other variables are:

POP-PARTY! | i< the left-hand side variable lagged onc Guarter, thus iudicating a
Koyck-transformed equation. The smaller the estimated coefficient
%, (where 0=, 1) turns out to be. the shorter is the implied
memory of the voter. In this formulation all past events (economic

and others) are discounted with the same weight ().

The next four variables are all taken as a first difference (o rares indicating that we
presume that people get accustomed to rates — unemployvment rates, growth rates,
inflation rates et but react w changes in the rates, This would appear the logical
formulation in a growing economy and some experiments with the “plain™ variables
actually showed slightly inferiour results. Note further that these variables — and the
other economic variables - are all lagged one quarter indicating that voters need a
couple of months 1o react to the changes in the economic situation.

ARCP, ., Changes in the quarterly growth rate of the consumer price index.”

ARU, _, First difference of the rate of unemployment — the standard series using
the Danish definition.

ARRW, _ | First difference for the growth rate of the real wagerate - the standard
series from the Employers” Federation (DA), deflated with RCP.
ABP, _, First difference for a balance ol payment indicator. We have here used

the trade-balance il}ujng always, ol course, negative) as a ratio ol the
G Il.v."p (11}

9. All 6 cconomic variables are seasonally adjusted by the standard moving average program
included in the IS1S-econometric system.

10. It is presumed that the trade-balance data are the ones receiving the most publicity during
the vear. They are actually a good indicator for the final balance of payvment results including
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The inclusion of the first three indicators ARCP. ARU and ARRW is hardly
surprising. We would have preferred the growth rate in total real incomes to ARRW,
but for most of the parties ARRW would appear the relevant pre-tax concept to use,
The balance of payment indicator ABP is included as many - if not most — well
informed observers will agree that the balance of payment deficit is as important an
cconomic problem as unemployment. It receives considerable coverage in the news
media and often a deterioration of the balance of payments has actually caused
cconomic tightenings. The well-informed and rational voter should therefore react
to ABP in much the same way as to the other variables.'!

The next two variables are the tax-pressure variables. Here we suggest that the
absolute level s crucial. In spite of the arguments of Bent Hansen (1955) and most
liter writers, we do not use tax-rates, but tax-revenues (as ratios ol GNP as our
measures. [t is assumed that these ratios give a (crude) expression of the weighted
sum of all rates and rules of the tax system operating. A few capital levies, land taxes
and corporate taxes are not included in the analysis:

INTR,_, Burden of indirect taxes as ratio of GNP.

DRTR, ., TOLD,_,or TPAYE, | are direct taxes on persons as ratios of GNP,
Before 1970 the series is termed TOLD,_, indicating the old tax
system, where incomes were assessed after the end of the year and
then taxed a quarter later - the actual payments being spread out
over one vear. After 1970 we use TPAYE, _, for the new PAYE-1ax
system, where incomes are taxed as they are earned with a regulation
app. 10 months alter the end of each year.

TR, Is the trend variable included 1o catch socio-cconomic and purely

political factors.

As discussed in Section IT we shall mainly test two hypotheses by means of this
popularity function:
H1 termed the responsibility hypotheses: 1t suggests that the voters hold the
government responsible for changes in the economic and non-economic situation,
Here government support becomes less (or more) when the economic and non-

11. On the other hand, we note that the balance of payment is an abstract conceptl to most
people. When consumer prices RCP change, people see that the prices of bread and beer
change: when unemployment RU rises. many people will know somebody who becomes
unemployed ete. When our balance of payment indicator BF changes, people read about it in
the newspapers. In the proverbial tradition of civil servants the expression exists that “the
balance of payment 15 a town in Siberia.” The reader will see that our calculations tend to
support such a cynical view.
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cconomic situation gets worse (or better) and when the tax burden increases (or
deereases). Thus for H1 we expect to find the following signs to the popularity of a

party in government:
Fyo . Xy 2o oind xy < 0 and x, and 2, = 0

For an opposition party we expect the opposite sign.

H2 termed the stability hvpothesis: Here it is suggested that the voters recognive
that the political situation is unstable with weak minority governments. [requent
elections, no obvious alternatives to the government cte. In this situation the voters
might react to a deteriorating economic situation by rallving around the parties
which stand for responsibility and solidity. Good times might converselv allow
people to turn to the more exciting parties. In the Danish system H2 should show up
most clearly for the Social Democrats and here perhaps especially for »; — the
coeflicient to unemployment — as unemployment is likely to be the main worry for
the Social Democrat voter. We consequently expect H2 to give the following signs for

a party in government
%2 %y Hpe o and 2 > 0 and 2, and o5 < 0

With this cquation a number of expeniments were made covering the full 87
quarters from 1957.2 to 19784, The results were unsatisfactory indicating (not
surprisingly) that major structural changes took place. After some experiments it was
decided to divide the period in subperiods of reasonably homogeneous character.
First, we deleted the periods without Social Democratic government as too short for
proper testing. This left us with three periods. all under a Social Democratic

government:

{a) 1957.2 - 1968.1 with 44 obscrvations.

(b) 1971.4 — 19734

(c) 1975.2 - 19?34} with 9+ 15 = 24 observations,

Here (a) belongs to the politically stable and prosperous period before the
stagfiational wave hit Denmark as discussed in Sections I & II. (b) and (c) both
belong to the politically unstable period of the 1970s, where Denmark was hit by
inflation and the oil crisis. Also the tax-pressure is considerably higher in the second
period.

IV. Empirical results for the period 1957-1968
The empirical results for the popularity of the coalition of Social Democrats and
other parties (Radicals and Georgists) are first shown as Faguation | in Tahle |
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Equations 2 & 3 are the same equation estimated for the opposition parties to the left
and to the right. These three equations arc estimated together as one set, where the
sum of the three estimates of cach coefficient from z, and =y is forced to add up to
zero, as they should by delinition. The same applies to the set of Equation 4-6 and
the set of Equations 7-9.

The first point of interest is the highlv <ignificant influence of the lagged
endogenous variable. In Table 1 - and in the following tables too — we consistently
find values of #, around 0.75 indicating that voters discount (forget) political and
cconomic events within four to five quarters. A result which is well in line with most
ndings reported in the imernational literature.

In Equations 1 to 3 the government and two opposition popularitv functions are
simultancously estimated without the influence of the two tax burden variables. This
Gl 5-estimation clearly confirms the responsibility hypothesis H1:

All signs arce actually as expected: A rise in the inflation rate makes the voters move
from the government to the two opposition blocks, and so does a rise in the rate of
unemployment. Conversely o rice in the rate of real wage incicases niakes voiers
move from the opposition parties to the government parties and so does an
improvement i the balance of payments,

Only two ol these four cconomic effects on the popularnues are significant - and
they are highly significant. These are unemployment and real wages. The results
consequently indicate that, under certain ceteris paribus conditions one percentage
point increase in unemployment leads to a decrease of 0.78 percentage points of the
government popularity. This loss accrues to the opposition with a little more to the
left than to the right. In the same way the opposition to the left looses slightly more
to the government when real incomes increase than does the right

In this period inflation was not such an important issue as later, but nevertheless
the coellicient %, to changes in the inflation-rate becomes nearly significant -
especially to the parties of the opposition to the right. The balance of payments is far
from significant. The last important point is that the popularity of the coalition
shows a strong and highly significant negative trend over time where the voters lost
by ihe government parties move mamnly to the nght opposition,

When the tax burden variables are included, in Egs. 4-0, only the direcr tax burden
variable has a significant coeflicient, even if both variables obtain the signs expected
under the responsibility hypothesis. Not surprisingly the right apposition is the main
winner when voters desert the government thanks to tax rises - the right wing here
gains app. 80%, of the government losses.

If one compares the explained variance (corrected for degrees of freedom) for the
estimates with and without the tax burden variahles the explained variance rises for

12
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the government and the right opposition partics by {only) two percentage points — to
be recalled in Section V.

Finally it should be stressed that the lagged endogenous variable and the trend
contribute a lot to the high R*-values of the table - The contribution of the cconomic
variables is "only™ around }-§ of the total variance explained. On the other hand we
did not find multicollinearity w be a serivus problem in the model-formulation
used.'?

The next step investigated is how the gains and losses of the blocks look like when
estimated for the individual parties. This is done in Table 2 where the seven equations
are all estimated together in one GL.S-cstimate.!?

Leoking ot the oovernipg marties one clearly seee that only the Soeinl Democerate
were made responsible for a change in the cconomic situation. The only really
significant coellicient for the other governmental partics is the strong negative trend
which is even stronger than the one for the Social Democrats. In this period the
cconomic situation developed generally very well so that we note that the large
governmental party here got all the credit for the improvement,

Turning to the two parties of the left opposition we note that the Peoples” Socialist
Party is the big winner when unemployvment gocs up -~ they even appear to win
something from the Communists. The two large opposition partics to the right win
cqually when unemployment rises, but much less than the Peoples’ Socialists do. The
Liberals and the Conservatives are, however, relatively big winners when prices and
Laxes rise.

Il one looks at the estimated coefficients to the trend variable, it is obvious that
there are important shifts between the parties which are unrelated to the cconomic
situation. While the losses of the government parties might be recognized as the
{political) costs of government, the unequal gains of the opposition parties have to be
explained differently. The most interesting case here occurs for the two main
opposition parties, the Liberals and the Conservatives, who have almost exactly the
same coellicients to the economie variables, Here we note that the Liberals even loose
on the trend, while the Conservatives are the biggest winner — a fact which can be
well explained by the movements from the rural to urban areas, ¢f Thomsen (1979).

12, Dhere 1s vonsiderabie correlation between the annual observations of the serivs anadysed,
but this correlation decreases a lot when quarterly data are used. We have thus found no signs
that mulicollinearity is a serious problem for the estimates presented.

13. For the various coalition partners of the Social Democrates one series had to be
constructed (POP-OTHER in gov.) When these parties were not in government, they were
aaaed W PUF-IND =W H,
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The main conclusion emerging from the period of political stability and prosperity
from 1957 to 1968 clearly is rhat the responsibility hvpothesis provides a rather good
explanation of the development in the popularities of the parties.

Y. Empirical results for the period 1972-1978

We now turn to the period of economic difficulties and a complex multi-party
system with large shifts between the partics. Furthermore, we analyse a shorter
period of 24 quarters only.'* Compared to the first period our results from the
second period have three characteristics: (1) they are different, (ii) they explain
appreciably less of the variance and (iii) as regards the two hypotheses our clear
resuits become guite ambiguous,

The main results are presented in Table 3, where we estimate 2 sets of equations -
cach sct consisting of 4 equations representing party-blocks.'® In Table 4 the party-
blocks are broken up to give ten single parties. We first look at Table 3.

For consumer prices and real wage-rises the responsibility pattern still prevails.
The coefficients even increase, and we note that while all other party-blocks gain
equally strongly at the expense of the Social Democrats when real incomes
deteriorate, the right wing is the main winner when the inflation rate goes up. Here
the left wing even obtains a negative coefficient. The large sizes of the coeflicients
suggest the strong increase of the importance of the problems of inflation and
stagnation in the eyes of voters. Le. we note that 1% extra inflation (under certain
ceteris paribus conditions) moves as many as 1.3%; points of the voters away from the
Social Democrats - almost all of these voters end up as an increase in the share of the
right wing.

Two coefficients change signs and obtain the sign predicted by the stability pattern.
It is (not uncxpectedly) the coefficients to unecmployment and to the trend. While the
positive coeflicient to the trend becomes highly significant, the one to unemployment
just fails to become significant. Not only does the coefficient to unemployment
change signs, but also it is interesting to note that numerically it changes from being

14. The six quarters of the “narrow™ Liberal government from December 1973 1o January
1975 are deleted. as too short for analvsis. There are no signs that a structural break occured in
this period.

15. During this period the Social Democrats were standing between a left and a center block.
To the right of the four small center parties we have merged the three parties together: the
Liberals and the Conservatives and also the Progressives, This is done to enable ws to
disregard the large shifts between these three parties — shifts which are hardly caused by
economic factors, cf. here Table 4,
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the largest into being the smallest of the four “economic™ coeflicients estimated.'®
This indicates - as many observers have suggested  that people care much less
about unemployment. Several explanations arce here possible. but the large increase
{from 0.6 to 0.85) in unemployment compensation relative to the wage level 1s likely
to be a main factor.

Turning to the sccond half of Table 3. where the two tax pressure variables are
added to the model, another important difference between the two periods turns up.
Except for the left-wing block the inclusion of the tax-variables improves the
explanatory power of the equation considerably. Also it decreases the importance of
most of the other variables.

Here bath 1acvgriables obtain significant coefficients exeept for the left wing
block — and the highly significant signs are in accordance with the responsibility
pattern. When the direct tax pressure is increased by one percentage point {of GNP,
on percentage point of the voters desert the Social Democrat government - of
these 2/3 go to the right parties.

Finadly 1t 1s interesung to see that evenn this period, where the balance ol payment
difficulties are often declared the main economic problem, we fail to find significant
coellicients to the balance of payment indicator included.

A few additional results emerge when the party-blocks are broken up and the full
10-party system is estimated (as onc sct) in Table 4. Especially the three right wing
parties clearly prove to be different. The normal economic variables have a much
stronger impact on the two traditional right-wing parties than on the Progress Party.
The Progress Party has its main stand as an anti tax - and in particular an anti
income tax — protest movement. The Progress Party actually turns out to be the
largest gainer when income taxes (and indirect taxes too) are raised.

When these results are summarized as regards the two main hypotheses, the results
are less clear than in Section IV. The responsibility hypotheses still holds for
inflation, the growth of real incomes and taxes. On the other side the voters did not
blame the government for the high unemployment or for the other, more long-run,
developments. Here the reactions appear more hke predicted in the stability

GYRCILEE {Text continued after appendix-table),

16. Perhaps the most relevant comparison would be to see whether the estimates to the same
variable in Tabels 1 & 3 are different. Comparing Equations | & 17 onlv. we find that =,. =.
and xg are likely 1o be the same in the two tables, =, and z; are significantly different at the 5%
Tevel, while 2y wiid iy hase cliaiiged with a probability ol more than vy,
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V1. A final note of caution

In the present article we have tried wo apply the concept of the popularity function
to analvse how the Danish voters react to short-run changes in the cconomic
situation. Our analysis is the first one applving this technigue to the very complex
and volatile Danish political system and much remains to be done. The three main
weak nesses are:

(1) We have not found stable functions over the full period. but if a more general
model could be developed, we have, at least, demonstrated what it should be able to
explain for certain periods. (2) We have included the longer run socio-economic and
the purely political factors as simple trends only. (3) We have included no series for

public expenditures.
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