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International economic
instability - an outline of
some major issues

Niels Thygesen:

The purpose of the present conference is to
review the very major international econo-
mic imbalances that have emerged in the
form of recession, inflation and external
disequilibria over the past two or three
years. They have resulted in a far reaching
search for a restructuring of international
cconomic relationships, a search which is
only beginning, In analyzing these imbalan-
ces we shall make use of a scparation of
the world into three major regions: (1) the
industrial market economies - the OLECD
countries, (2) the major oil exporters — the
OPEC countries, and (%) the non-oil de-
veloping countries® Each of these regions
15 ill-defined and intemally heterogene-
ous; indeed, inequalities inside each of them
have become more important in the present
crisis. Nevertheless, the separation into the
three major regions is a helpful point of de-
parture for the analysis.

Each of the three following scssions deals
with one major set of issues in international
economic policy. It so happens that each of
these sets of issues are dealt with in a spe-
cific institutional and negotiation framework.
The first session — economic prospects and
interrelations in the Atlantic area — reviews

1. This classification leaves out the soecialist
countries, which have been linked more peri-
pherally with the ecenomic issues here dis-
cussed and with the debate on their possible
solutions, and a small number of other non-
OECD industrial countries,
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current policy issues in the trade and mo-
netary fields between the United States and
Europe. The second - embodied into the
so-called North-South dialogue, reviews the
relations of the OECD countries with the
major oil exporters with special emphasis
on energy cooperation. Finally, the third
session reviews current issues in the relations
of both the former areas with the non-oil
developing countries.

It would, of course, be folly to pretend
that one could give any deeper insight inte
any onc of these three major problem areas
even in the course of several conferences.
To attempt to ecover them all in one day
appears to compound that folly, The justi-
fication for this is that much emphasis needs
to be given to the interrelationship of the
problems. To take the most- obvious ex-
ample, the resumption of “normal” econo-
mic growth in the OECD area is essential
to the prospects of the less developed coun-
tries. Similarly, some minimum of arrange-
ments with the oil exporters on energy sup-
plies and financial cooperation would ap-
pear to be a prerequisite for the kind of
cconomic policies in the industrial countries
that can sustain long-term growth. It is the
purpose of this conference to review these
vast problems in their interrelated setting,

Demand management in the OECD area.
At first a short diagnosis of how we got into
the present erisis state in the international
economy. To do so requires looking back
beyond the boom of 1972/ which may be
regarded as the immediate cause of the pre-
sent international slump and of much of the
inflation and external disequilibria. The main
causes of that boom might be listed as fol-
lows:
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(1) Industrial eountries had gradually
come (o operate at very high capacity
utilization levels during the 1960’s, Most
dramatically this was the case in the
United States where unemployment was
virtually removed during this period. De-
spite this many countries individually con-
tinued to pursue expansionary policies,
aiming for even higher capacity utiliza-
tion and employment. In retrospect, these
were truly overambitious policies; and the
awareness now that they were casts a long
shadow over what is attempted.

{2) The boom of 1g72/73 was to an un-
precedented degree a simultancous one.
This multiplied inflationary pressures in
raw material markets where supply could
not expand elastically because of the past
low investment levels in these sectors in
developing countries,

(3} There were no financial constraints
in the form of inadequate international
liquidity to check the forces of expansion.
On the contrary, the growth of national
money supplies was fed by the vast ex-
ternal deficit of the United States and by
factors derived therefrom. The impression
that there were no external constraints
furthered the high ambitions in national
cconomic policy mentioned under (1) -
a process of which a Danish audience will
be aware.

(4) At the very peak of the boom in
1473 at least two major events accelerated
inflation further: large crop failures and
the increase of oil prices.

It is arguable that this latter event was
unrelated to the first three mentioned; in
any case it is now the general view that it
was not the decisive factor in determining
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the size of the recession which we are now
witnessing. These various factors add up to
a coherent picture of why the boom took
on such unprecedented magnitude and why
the subsequent down-turn had to be larger
than any other experienced since the second
world war, The picture is that the present
slump is mainly a cyclical phenomenon ex-
plainable in terms of traditional economic
factors, Its severity may have been condi-
tioned by the fact that the 1972/73 boom
appears to have cnded a very long upward
trend, but the explanation is still largely a
cyclical one,

This view clearly plays down the role of
the oil price increase itself. Locked at in
retrospect, what that amounted to, was ap-
proximately a transfer of 2 per cent of the
collective gross national product of the
OECD area to the oil exporters, The longer-
term trend of growth which the OECD
countries had come to regard as normal dur-
ing the preceding decade was above 4 per
cent; thus the wransfer required amounted to
giving up less than six months of GNP
growth. It may well be asked how this com-
paratively minor shift in international eco-
nomic relations has contributed to the loss
of a further couple of years’ normal growth
in the OECD area. To get an impression of
this one must rclate the oil price increase to
the general inflationary climate and, par-
ticularly, to the imbalances it has created
or aggravated among the industrial coun-
tries — not to speak of the blow to the pros-
pects of the less developed countries to
which we shall return later.

The three tables and the chart relating to
the external and internal imbalance together
give main indications why the demand man-
agement situation is now in a state of deep
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freeze. The salient features to retain from
Tables 1-3 and the chart seem to be:

Table 1. An initial (1973) approximate
balance on the total OECD current account
has passed through a violent deterioration in
1974 because of the oil increase back to a
level which is not in the aggregate and by
itself of any frightening magnitude. The de-
ficit of the non-0il developing countries,
larper in absolute amount and infinitely
larger in proportion to their trade flows and
other economic variable, is clearly the main
danger signal in the 1975-76 constellation.

Table 2. The pattern of trade imbalances
inside the OECD area is, however, frighten-
ing. Comparing 1973 and the 1976 forecasts,
the huge German surplus has stayed, mainly
because Germany has preserved its 1973
terms of trade despite the oil price explo-
sion. The combined small surplus of North
America and Japan also closely matches that
of 1975. France remains in near balance on
its trade account, while Italy has consider-
ably reduced and the UK slightly increased
their respective deficits, What this implies
is that more than the whole of the deterio-
ration of the collective OECD trade balance
has fallen on the smaller countries, here
listed as “other OECD”, which were al-
ready in large initial deficit. The picture
would be even starker, if the Benelux coun-
tries, which have tended to be in slowly
rising trade surplus throughout, were taken
out of this group. Other Northern and South-
emn European countries have a forecast col-
lective trade deficit of some § 13 billion.
This is by any standard abnormal and un-
sustainable,

117

Table 3. A significant part of the expla-
nation of this highly uneven external deve-
lopment lies, as regards 197475, in the dif-
ferential growth of real demand. In both of
these two years demand increased or declined
significantly less in the smaller European
countries than in North America, Japan and
the four large European countries taken to-
gether; the trade balance, being above all
sensitive to swings in relative income trends,
responded accordingly. What is alarming
about the prospects for 1976 is that, despite
a reversal of the 1974-75 pattern with the
smaller countries now experiencing a growth
of real output well below that of the larger
countries, the collective trade balance is
projected about unchanged from 1975 at
the above staggering figures,

The degree of under-utilization of resour-
ces in the United States, Japan and the four
largest European countries is of the order of
10 per cent, except in Japan where it is
more than twice as high. No significant in-
roads on that slack are in prospect in 1976
except for the United States. While jt is
arguable that the extrapolation of past
growth trends overestimates present produc-
tive capacity, there can be no doubt that
the degree of slack is now well beyond any-
thing experienced during the post-war pe-
riod.

The general question raised by this out-
line is a simple one: Is there scope for more
expansionary policies in the larger countries
than those presently followed which form
the basis for the forecasts? If not, is the
level of deficits projected for the smaller
countries (and possibly of the United King-
dom and Italy) financeable?

There are two philosophies with which
one may approach the former question. The
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first may be labelled “stimulationism™; it
would be attributed by economists to the
Keynesian tradition and in the political
world meost clearly to leading spokesmen
for the US Demacratic Party. It claims that
one would not run the risk of repeating past
mistakes by adding to present fiscal and
monetary stimuli. The major past mistake
has been to conduct gradually more expan-
sionary policies during an upswing; what is
now suggested is large once-and-for-all in-
creases in the policy stimuli; particularly in
the monetary field, The second philosophy
is of a more pessimistic nature. Among eco-
nomists it would be labelled as monetarism;
politically it finds expression in the German
government and, almost as forcefully, in the
US administration. It argues that an intend-
ed once-and-for-all stimulus would not easi-
1y be removed and that it would bring in its
wake still higher and more variable rates of
inflation with the ecnsuing high social costs.

Even if one’s sympathies are with the
stimulationists — which mine are not given
the precarious state of slowly decelerating
but still high inflationary expectations and
the extremely large public sector deficits —
it must be recognized that the views of the
governments in the three major cconomies
of the world - the US, Germany and Japan
— make it highly likely that the answer to
the first question is in the negative as re-
gards 1976. This brings up the second
question,

The small country deficits are with few
exceptions, such as Finland and SpainZ,
probably manageable over the next year or
so, though hardly without calling into play
official borrewing and intergovernmental re-

2. Spain has subsequently devalued.
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channelling mechanisms to a larger extent
than in 1974-75. On the other hand neither
national public opinion in the deficit coun-
tries, nor the existing mechanisms for inter-
national economic coordination appear at
present quite prepared for such intemational
actions which require a mixture of tact and
firmness. There is too much politeness in the
relations of most national govermments to
their electorate as well as in intergovern-
mental relations (in the European Commu-
nities, QECD and IMF),

Can these issues be handled among the
OECD countrics over the next one or two
years through a mixture of continued sti-
mulatory policies in North America, Japan
and Germany and internationally coordinat-
ed actions to finance and gradually phase
out the external deficits in most of the rest
of the OECD area? The answer to this -
at least as much as the ongoing discussions
on international monetary reform in the
IMF and further trade liberalization to
which Dr, Jones and Mr. Gundelach address
themselves — will determine whether the in-
dustrial countries can handle in a construc-
tive way their relations with the oil export-
ers and the non-cil developing countries.

The position of the oil exporters in the world
economy. It is possible to be brief here in
view of the opportunity in a later session to
zo into the analysis of the main determinants
of this position, viz. the longer-term out-
look for oil consumption and prices. The
main points to be retained are:

The oil exporters have their problems of
inequalities, The surpluses of the OPEC
countries with large populations, urgent im-
port needs and/or major development plans
- the “high” absorbers - are already back
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in approximate collective balance on cur-
rent account, The surplus is concentrated on
four countries, the major one being Saudi
Arabia. This process has moved even more
swiftly than anticipated and has obvious
implications for OPEC strategy.

For the next few years the collective
OPEC surplus will decline only very slowly.
A surplus in 1980 of §25-g0 hillion on
OPEC’s eurrent account is a likely order of
magnitude, if growth resumes at 5 per cent
p-a. from 1976 onwards in the OECD arca
and the price of oil relative to the price of
OECD exports does not change. A few years
hence the most important single factor will
have become the elasticity with which the
demand for imported oil responds to the
shift in the relative price of oil as a result
of conservation efforts and a larger role for
non-oil energy sources. But whatever opti-
mistic assumptions one makes about the im-
port demand elasticity, the scope for reduc-
tion in relative oil prices etc., a substantial
OPEC surplus will be with us in 1g80. This
does not contradict Norman Macrae’s the-
sis that the longer-run prospect is for a glut
in oil.

Table 4. So far the OPEC surplus has not
given rise to the severe crisis in world fi-
nancial markets anticipated two years ago.
The investment pattern of the OPEC coun-
tries can now be roughly assessed for 1974
and 1975 with the help of IMF data. While
bank deposits and money market place-
ments continue to be the most important
channel, longer-term lending in OECD
countries and, even better, bilateral or multi-
lateral development assistance, constitute a
rapidly rising share. And the short-term
placement have not shifted violently between
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currencies. There is still a need for strength-
ening the institutional framework for OPEC
longer-term investment in the form of trust
funds or otherwise, but basically it should
be possible for the discussions in the finan-
cial
North-South Dialogue to proceed in a re-
laxed atmosphere,

One major question which I propose for
discussion is that of indexation — not in the

commission during the forthcoming

sense of the oil price and other raw ma-
terial prices, which is anathema to econo-
mists (because the locking of important rela-
tive prices in international trade blocks the
allocative efficiency of a market system)
and obviously to OECD policy makers, but
indexation of financial claims. This, too, is
firmly resisted by the OECD countries, but
I hope that the discussion in the afternoon
session could bring out clearly the issues
involved. Would not adoption of some form
of financial indexation encourage the low
absorbers in OPEC to keep up production
thereby facilitating a longer-term agreement
on oil price and supplies?,

The position of the non-oil developing
countries. Here, too, it is possible to be brief,
sinee the issues for discussion are ¢learly out-
lined in Professor Nyboe Andersen’s paper.
The overall magnitude of the external im-
balance of the developing countries (LDCs)
was already outlined in Table 1. The reason
it has become and remained so overwhelm-
ingly large is the product of five factors:
(a) the collective deficit in 1973 and be-
fore was already very sizeable;
(b} the extra oil bill was larger in per
cent of total initial imports in most of
the significant LDCs than for the OECD

area;
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(¢} the oil price shock followed (or coin-
cided with) large increases in food and
fertilizer prices, commodities in which the
LDCs are major net importers; and
(d) the adjustment mechanisms brought
into play by the OECD countries = sub-
stitution away from oil, temporarily slow-
er economic growth, and automatic re-
flow of a very large part of OPEC cur-
rent surpluses beeause of the near-mono-
poly of the OECD area in supplying in-
ternationally attractive financial assets -
are not available to LDCs; on the con-
trary;
{e) the recession in the OECD area has
greatly ageravated the crisis for the LDCs.
Inequalities among the LDCs are even
greater than in the other two groups and
it is a gross oversimplification to treat them
as one aggregate. Nevertheless, one is forced
to do that to obtain up-to-date and compre-
hensive data.

Table 5. During the years 1968-73 it
was possible to finance sizeable deficits on
trade, services and private transfers out of
official transfers (overwhelmingly from the
OECD countries), net direct investment and
long-term borrowing, leaving room for some
build-up of the international rescrves of the
1LDCs. Ratios of debt to exports and of in-
terest plus repayments to exports began to
decline in the aggregate, In retrospect,
though this will be a surprise to these who
have worked in the area of economic de-
velopment, these were the good years in
which growth was beginning to live up to
expectations and external problems were
manageable. In 1974-75 the trend has been
reversed; growth is sharply reduced, exter-
nal deficits large and debt levels and ser-
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vicing back to 1970-72 averages — and rising
further therefrom. One of the most urgent
initiatives coming out of the UN Special
Session is the suggestion for UNCTAD 1o
convene a debt conference. If one is con-
cemed with some rules of the game in in-
ternational financial transactions as a means
of assuring in the long run large transfers of
resources through lending, one can hardly
contemplate a series of uncoordinated de-
faults or last-minute efforts to reschedule
debt, Outright repudiation of debt, though
obviously in the short run the most efficient
and charitable method for transferring re-
sources would have too serious financial
and political implications.

Table 6. The absolute figures on aid look
deceptively good, but bilateral flows from
the OECD countries have only roughly kept
pace with the rise in the prices of goods
and services entering into development as-
sistance; in real terms the aid effort of the
OECD arca has stabilized and that is very
far from adequate in a period when develop-
ment plans have been impaired by declin-
ing export revenues. The only encouraging
figures in Table 6 are those relating to the
rapidly inereasing role of multilateral insti-
tutions and OPEC,

Development assistance in the traditional
sense of governmental appropriations for bi-
lateral or multilateral aid, though wvitally
important, is clearly taking sccond place in
the strategy of the LDCs to their pressure
to improve directly their trade balance
through a cartellization of raw material mar-
kets and easier access for their manufactured
exports to OECD countries. This is realistic
in the sense that the potential gains here
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are greater and the hopes of overcoming
political resistance probably no smaller,

The ideal prescription, given the current
constellation of economic prospects in the
three broad regions here surveyed, would
seem to have the following main ingredients:
(1} stimulation by the OECD countries in
strong balance of payments positions not of
their own domestic demand, but of activity
in the non-oil developing countries through
a mixture of further import liberalization
and direct investment; the latter would shift
some of the industries that have tended to
become uncompetitive after the explosion
of wages in Europe and North America;
(2) greater specialization on foed produc-
tion and exports in the OECD area,

Such a policy would initially further ag-
gravate unemployment in North America
and Europe; but it would inject additional
demand where it was most needed, viz. in
the non-oil developing countries, and it might
get around the objections to additional
fiscal and monetary stimuli in the inflation-
conscious cconomies of the OECD. We have
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run into a dilemma in the leading indu-
strial economies. The main methods for
boosting domestic demand - larger public
expenditures or higher private consumption
through lower taxes — do not accord well
with longer-run preferences as to the com-
position of demand; and they both entail a
considerable risk of rekindling inflation. Is
it too much to hope that such considerations
will push policy-makers into a policy of the
above type which cannot be met with the
objections to a traditional expansionary po-
licy at home? If so, the resolution from the
UN Special Session and the papers now
being presented in the commissions under
the North-South Dialogue contain much
digestive food for thought about the speci-
fics of such a policy.

References:

CHENERY, I, B. “Restructuring the World
Economy”, Foreign Affairs, January 1g7s.

Development Cooperation: 1975 Review,
QECD 1975,

Economic Qutlook 17-18, OECD, July-De-
cember 1975.

TABLE 1. Trade and Current Balances of Major Regions®. (in billions of US dollars)

Current balance (including official transfers)
QECD
OPEC

Non-pil developing countries ...oovevenveniannn,

Other2
Discrepancy

................................................

................................................

................................................

.........................................

2Va - 33% - 6 17}
3l 67 43 464
-2l -17%a -27 — 214
-4 - 10 -i4}h =134
- ¥ 614 - 42 - 5%

votes: 1. OECD estimates and forecasts based on data recorded by QECD countries, 2. Sino-
Soviet area, South Africa, Israel, Cyprus, Malta and Yugoslavia.

source: OECD Economie Outlook 18, December, p. 64.
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TABLE 3. Growth of real GNP (per cent ).

Average
Weight 1959/60 From previous year
in to
Seven major countries totald 1972/75 1974 1975 1976
Canada ...cooiiviiiiinnns 4.0 5.1 2.8 -1 4V4
US e, 30.6 4.2 — 2.1 -3 5%
Japan i 12.6 10.9 - 1.8 14 4%
Francel ...ocvivveiiininnnes 7.6 5.9 3.9 -2 3
Germany ..oveveeveveanannns 10.7 4.9 0.4 — 234 34
Italyl _.oociioiiiiiiinonnns 4.2 5.6 3.2 — 415 14
L 5.2 5.5 a.1 —-2l4 o
Total of seven .cvvveervvneen. 83.9 55 -06 —-aly 4%
Other OECD:
Australial .......oeen, 2.2 4.9 1.0 134 4%
New Zealand?! ............ 0.4 3.5 4.5 I Yy
Austria cocvcviiiiiirniiiiea 0.9 5.2 4.4 -3 1
Belgium vvovvevvevierrnnnnn, 1.5 4.0 4.0 —alh V2
Denmarkl ....ccoovviivenns 0.9 4.7 1.3 -1l 4
Finland? ......ccovivnnnins 0.6 5.4 4.2 -1 o
Greece ..o.ove. vtearaenenn 0.6 2.8 -3.1 54 21y
Ireland ....... e e 0.2 4.1 0.2 - 534 14
Netherlands! . ..o.ceenens 2.0 5.2 3.3 -2 134
Norwayl! .. 0.7 4.9 3.7 4 5
Spain ceeevviierieiraen. 2.4 7.3 5.0 -1 1
Sweden! ovviviieriininn. 1.6 4.1 4.2 o 14
Switzerland ......oiciiini. 1.3 4.6 -oB -4 0
Total of other OECD2 ... 16.1 5.5 2.7 -1 134
Total OECD .....cvvvvrnenn 100.0 5.5 - 0.1 -2 4

woTes: 1. GDP. 2. Includes alio Ireland, Luxembourg, Pertugal and Turkey with a total
weight of 0.8. 5. 1974 GNP/GDT weights and exchange rates.

soURCE: QECD Eeconomic Outlook 18, December 1975, pp. 13 & 15.
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TALLE 4. OPEC’s use of surplus ( per cent)

Loans and grants

to LDCs

IMF/IBRD

Loans to
QECD

countries

1974

Bank deposits and money market

IMF/IGRD

Loans to
QECD

) Loans and grants
countrics

to LDCs

1975

Bank deposits and money market
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TABLE 5. Non-Oil Developing Countries: Outstanding External Debt, Debt Service,
and Export Earnings, 196875 (Billions of dollars or percentages, as in-

dicated ).
1968 1969 1970 1971 1972 1973 1974 1975
Prel. Est.
Qutstanding external public debt
(year-end walue in billiens of U.S.
dollars) (1) coerieee e 31.5 35.2 40.1 464 530 625 7Bo 5.0
Annual exports of goods and services
(in billions of U.S. dollars) ............ 336 371 g0 424 506 vi.4 o83 agz5
Ratio of year-end debt to annual exports
(Per CENL) crvrverieiiiriirirniianiaaaiiens 94 §5 00 109 105 a8 75 103

Annual debt service payments: (2)
WValue (in billions of 1.5, dollars) ... 36 41 46 350 58 7.4 86 108
Ratio to annual exports (per cent) ... 107 109 115 1.8 1.5 104 89 117

notes: (1) Including publicly guaranteed debt; net amounts disbursed by lenders. (2) Interest
charges and repayments of principal.
source: International Monetary Fund unpublished estimates, December 1975.

TABLE 6. Net flow of resources to developing countries 1970-74.

1970-72 1973 1974
average
{in billions of US dollars)

Bilateral flows from

DAC countries! ......... 15.3 21.7 24.06
OPEC cOuntries .....o.cveeecinrirnrnreaaacsaanarasnaanes 0.4 0.5 2.2
Centrally-planned economies ...ocvevveineinininan. 1.1 1.5 1.4
Other COUNIIEs woivvivreriiiri e rrarans 0.1 0.5 0.2
Total i e 16.g 25.8 28.4
Multilateral institUtions ......cceeevoviirieneiorimrsrmenneanns 2.1 3.2 5.4%
Estimated Eurocurrency borrowing, net ......oovennienn, 2.1 8.0 7.0
Total, all flows evvriieriiiiiirr e 21.1 35.0 40.8
Net flow of DAC countries as percentage (in per cent)
of total receipts .oooviiiiiiiin 84 71 6y
Net flow as persentage of donor GNP
DAC countries .oovievverveiiviiiissiioismieminnisiinn 0.79 0.70 0.81
OPEC countries ...ooivvivrvneiirrrrsisirsssiriirareinns 1.10 1.00 2.80
Centrally-planned economies ......cccoviveiniiiianen. - o.15 G.I5

voTEs: 1, 17 OECD-countries accounting for app. gb per cent of OECD GNP. 2. Including

§ 1.1 billion through IMF Qil Facility.
source: Pevelopment Cooperation: 1975 Review, OECD, pp. 118-1g.
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are greater and the hopes of overcoming
political resistance probably no smaller,

The ideal prescription, given the current
constellation of economic prospects in the
three broad regions here surveyed, would
seem to have the following main ingredients:
(1} stimulation by the OECD countries in
strong balance of payments positions not of
their own domestic demand, but of activity
in the non-oil developing countries through
a mixture of further import liberalization
and direct investment; the latter would shift
some of the industries that have tended to
become uncompetitive after the explosion
of wages in Europe and North America;
(2) greater specialization on foed produc-
tion and exports in the OECD area,

Such a policy would initially further ag-
gravate unemployment in North America
and Europe; but it would inject additional
demand where it was most needed, viz. in
the non-oil developing countries, and it might
get around the objections to additional
fiscal and monetary stimuli in the inflation-
conscious cconomies of the OECD. We have
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run into a dilemma in the leading indu-
strial economies. The main methods for
boosting domestic demand - larger public
expenditures or higher private consumption
through lower taxes — do not accord well
with longer-run preferences as to the com-
position of demand; and they both entail a
considerable risk of rekindling inflation. Is
it too much to hope that such considerations
will push policy-makers into a policy of the
above type which cannot be met with the
objections to a traditional expansionary po-
licy at home? If so, the resolution from the
UN Special Session and the papers now
being presented in the commissions under
the North-South Dialogue contain much
digestive food for thought about the speci-
fics of such a policy.

References:

CHENERY, I, B. “Restructuring the World
Economy”, Foreign Affairs, January 1g7s.

Development Cooperation: 1975 Review,
QECD 1975,

Economic Qutlook 17-18, OECD, July-De-
cember 1975.

TABLE 1. Trade and Current Balances of Major Regions®. (in billions of US dollars)

Current balance (including official transfers)
QECD
OPEC

Non-pil developing countries ...oovevenveniannn,

Other2
Discrepancy

................................................

................................................

................................................

.........................................

2Va - 33% - 6 17}
3l 67 43 464
-2l -17%a -27 — 214
-4 - 10 -i4}h =134
- ¥ 614 - 42 - 5%

votes: 1. OECD estimates and forecasts based on data recorded by QECD countries, 2. Sino-
Soviet area, South Africa, Israel, Cyprus, Malta and Yugoslavia.

source: OECD Economie Outlook 18, December, p. 64.



