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spiller nogen rolle for monopoliscrings-
tilbajeligheden er wel alligevel ct dristigt
skridt.

Dertil Lkommer, at selv om man f eks.
i en industrigren bliver enige om at slutte
ct kartel med monopolagtige priser, kan
dette viere ganske omsonst, hvis resultatet

hliver en tilgang af nye underbydende
fabriliker. Dannelsen af monopolet er
umuligt, fordi wudbudselasticiteten i del

lange lob er stor! Zimmerman kan ikke
najes med sin korttidsanalyse.

Trods disse fbenlyse svagheder er
mange af hans resultater absolut interes-
sante. Sdledes or der sikkert noget rigtigl
i hans bemazrkning om, at monopolgraden
mi antages at vere storre i et rigt land
end i et fattigt, simpelthen fordi ¢; er
mindre. Ligeledes wirker kombinationen
af hans egen analyse med spindelvevstil-
freldet yderst realistisk. Hans forseg pi
at overfere teorien il makrosferen ved at
anvende den pi opsparings-investerings-
pioblemet ¢r interessant, men knapt si
overbevisende.

I det hele taget er jeg overbevist om,
at der er meget verdifuldt og relevant i
Zimmermans analyse. Jeg tror, at han har
faet fat i nogle forhold, der virkelig har
deres betydning. Del er blot svert at
folge ham, nir han udelader alt andet,
of nidr han far alt til at passe sammen
med sin teori. Scly om man mi regne
med, at kritikken wil gere det al med
en del, bliver hernen sikkert sticende til-
hage. I hvert fald il jeg geetle pd, at
Aimmermans teori wvil blive inddraget i
diskussionen i de kommende &r, og de
rester, der mitte Llive tilbage efter den
proces, bliver wvel ogsd engang inkorpo-
reret 1 den almindelige pristeori.

Bjarke Fog.

John Kennelfi Galbraith: American Capita-
lism. The Concept of Countervailing Power.
Houghion Mifflin Company, Boslon 1952,
pp. 217. § 3.00,

Modern cconomic thought has suffered
from a kind of schizophrenia, On the one
hand, economisls have heen interested in
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the determination of prices, outputs, and
employment under assumptions of compe-
tition and individual or corporate maxi-
mization of return. On the other hand,
they have been interested in the phenome-
non of great organized power bloes such
at huge business corporations, trade asso-
ciations, farm organizations, corporatives,
and labor unions. But they have never
snceessfully fitted the power blocsg, with
their ceconomic and political
power, into the basic economic theory of
prices, outputs, and employment. An at-
tempt of such as integration is Professor
Galbraith’s great contribution.

Galbraith demonstrates that the advan-
ced stage of United States capitalism, as
characterized by industries dominated by
few large firms, is in faect as highly pro-
ductive and socially responsible as pre-
seribed by the theoretical rules laid dewn
by Smith, Bentham, Ricarde, and other
carly proponents of laissez faire. His gques-
tion is: How does it happen that an eco-
nomy containing power bloes, administer-
ed prices, monopoly, and public controls
can be reasonably successful when all of
these things are inconsistent with the
traditional ideclogy of eapitalism? He
finds the answer in «“countervailing pow-
er.” He argues that power, whenever exer-
cised resolutely, creates +#an incentive to
the organization of another position of
power that neutralizes it» {page 119). For
example, the power of employers gives rise
toe labor unions, the power of the buyers
of farm products stimulates farm organi-
zations, the power of monopolistic manu-
faclurers encourages mass buyving by chain
stores or cooperatives. Moreover, when no
one group is able to achieve the power
necessary to counter an oppressor, coa-
litions are possible.

The Seandinavian reader would be par-
ticularly interested in Galbraith’s illu-
stration of his newly rediscovered concept
by the development of consumer coope-
ration as the dominant instrument of
countervailing power in comsumer’s goods
market. Had the large retail buying cor-
parations not established chain stores and
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super markels, cooperatives might also have
grown in the United States. As it hap-
pened, «.... the chain stores pre-empted
the gains of countervailing power first»
(page 132).

The theory of counlervailing power
could easily become the basis of a new
theory of laisscz faire. It could bhe con-
strucd to mean that governmental inter-
vention is not only unnecessary but harm-
ful and that, if individuals and groups are
only left to their own deviees, a balance
of power will be achieved in which no
one is ahle to exploit anyone else, and the
cconomic conditions envisioned by the
carly advocates of laissez faire will be
realized.

Actually, the hook permeates one with
n feeling that here is somebody who has
tried to «humanizer the impression of
ruthless cxploitation which the pure
theory of monopolistic competition cre-
ates in a reader. Professor Chamberlin
and Mrs. Robinson are, in a sense, brought
closer to the brass tacks-grass roots real-
ity, #Thank God that this is the way
American capitalism works” is the reliev-
ing reaction.

The relief is not complete, of course,
because Galbraith recognises the counter-
vailing power can be made effective only
over long periods of time and that serious
problems arising in the shorler run may
call for governmental intervention. And
even in the longer run, he has no blind
faith in the automaticity of countervailing
power, He explicitly states that it is one
of the prime dutics of government to fa-
cililate the attainment of scountervail-
ence” by measures intended to weaken
excessive power or Lo strengthen inade-
quate power.

Perhaps, the main shortcoming of Pro-
fessor Galbraith's trealment of his theory
as a prescriplion for the future is that
he gives inadequale attention to the fairly
common tendency of power bloes to try
to take over the government itself and
thus to suppress eounlervailing power.
This is essentially the pature of fascist
and communist revolutions. The tenahility
of the theory of countervailing power
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rests, therefore, upon the maintenance of
liheral democracy with strong guarantees
of the rights to freedom of thought, speech,
assembly, and organization, and with de-
finite limits on the tactics and ruthless-
ness with which any power hloc pursues
its end. In the new laissez faire, there
must be rules for compelition among
bloes just as in the old laissez faire there
were rules for atomistic competition,

Galbraith has made a profound contri-
bution not only to economies but also to
literature, He has again proved that eco-
nomics can be presented briefly, witily,
and without ponderous language or com-
plex mathematical apparatus. This should
serve to remind us that economics is a
discipline with a distinguished literary
tradition.

Men like Adam Smith, John Stuart Mill,
Alfred Marshall, and J. M. Keynes were
influential economists not only beecause of
their keen analytical insights but also
becawse they knew how to write well, Un-
fortunately, much of today’s seience is put
down in a eriminally dry and boring
jargon. It seems like the French maxim
if your language hbe jargon, your in-
tellect, if not your whole character, will
almost  eertainly  eorrespond»  econtains
more truth than many an economist would
like to admil.

Frank Meissher
University of California.

Oto Krous: Der Kapitalzing im Kreuzfeuer,
Plaum Verlag. Miinchen 1951, 148 5. Pris:
DM 6,90.

Forfatteren betragter pengemarkedet som en
bufler, der beskyller kapitalmarkedel mod slad-
vise finansieringsbehov fremkommet ved inve-
sleringsbalger, men som ikke kan holde kapital-
markedet fri for enhver ligevaeglsforstyrrelse, og
ganske serlig ikke kan were bolgebryder mod
konjunkturnedgange, Den funklion kreditfore-
gelse udever pi pengemarkedel, nemlig ved
forfinansiering, har efter forl. skabl en ganske
overdreven tiltro til kreditudvidelse som middel
i den skonomiske politik og fiet mange til at
glemme, at grenserne for produktionsudvidelse
siettes af kapilalreserven ikke af kreditten. Forf.



